
It’s never too early to teach children about 
money management and the best way to 
do this is through example.

1. Little imitators
Justine Davies, author of How To Afford 
A Baby (ABC Books), says: “Kids are 
renowned imitators so it makes sense 
they will also mimic our attitudes towards 
money”.
 
2. No Cash, no problem
Davies says while credit cards make life 
easier, kids generally have no idea parents 
have to pay the money back, with interest.
 
“Parents need to talk to children about 
what happens when you use that credit 
card, she says. “They should tell them the 
money comes out of what mum and dad 
earn and have saved in the bank.”

Australian entrepreneur Creel Price, who 
founded Club Kidpreneur, an online and in-
school program raising financial awareness 
in kids, believes getting children to earn 
their own money helps them learn to 
understand its value.

3. Parents are the key
Research from the Norton School of Family 
and Consumer Sciences at the University 
of Arizona has found that invariably kids 
inherit their financial sense from parents.
 

The study discovered parents who 
intentionally taught their children about 
financial management exerted a greater 
influence on a child’s financial knowledge 
than lessons learned in school and the 
workplaces combined.  Davies agrees and 
says she would like to see parents flash 
cash rather than cards.

“Kids will learn more from actually seeing 
a cash transaction take place,” she says.  
“Before going shopping, take out some 
cash and explain to the kids that this is 
as much as you will be spending.  Then 
let them see you hand over the cash and 
receive your change.  For older kids, at the 
start of the school holidays, for example, 
let them earn some cash.”
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